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	PRELUDE	
		
		

With the passage of time, Economists have developed various indicators to measure the economic growth in a country. However, with all the research that has been undertaken poverty continues to exist and unfortunately rather than getting eliminated it is continuing to increase. The gap between haves and have nots has widened. People are living below poverty line. Except for few affluent countries the situation in the world is not satisfactory. Recently, research has revealed that every 7th person even in United States of America is living below poverty line. Financial mismanagement has aggravated the situation. Unemployment in USA has gone up on an average of three times. Despite, the presence of the best talent in USA, the Government of US continues to ponder over this issue as to how to fight poverty, how to generate employment, how to keep the hope of people alive. Even in fast growing growth related countries including India, poverty is very high. Time magazine, in their November 01, 2010 issue has reported:
“India’s Scourge, the Moist Naxal rebellion is not just a violent and enduring insurgency. It also reflects India’s failure to lift up its neediest people”

We, in Pakistan, must address the growth and poverty issue in a serious manner, failing which social tensions will continue to increase, crime rate will go up, self-suicide will be on the increase and there is a strong likelihood of social de-stabilization. Therefore, the democratic Government of Pakistan must rise to the occasion and the Parliament of Pakistan should address this issue with a sense of urgency. This is the crying need of today as we have not yet succeeded even to provide the basic necessity of life to the people.  All the governments (civil, or military) in the past have raised high hopes of the masses. The promise propagated has been that poverty will see a declining curve, employment openings see the dawn of the day and high standards of living will be the final outcome. How long will this take place is a searching question which every body is asking in our country.
This piece looks at the story of growth drivers in Pakistan alongwith an analysis of the poverty and at the end suggest strategic measures to be taken to fight out the problems in a manner which will ensure the beginning of a new economic dawn of Pakistan with a flourishing prosperity across the board.

	
	POVERTY PERCEPTION
	

	
	
	

	
	
	



According to Encyclopedia Britannica, poverty perception is as under:
	“The state of one who lacks a usual or socially acceptable amount of money or material possessions. Poverty condition of having insufficient resources or income”


Poverty has been generally defined as a state of possessing extremely low or no income. However, international donors bench mark of poverty is US$ 1 – 2 per day. The general perspective regarding poor people is that they are unable to purchase the essential items of their daily use due to their actually low income. Consequently, poverty stricken people are deprived of spirit and it is hard for empty back to stand up right. Aristotle had said:
“Poverty is the parent of revolution and crime”

	
	POVERTY GLOBAL PLIGHT
	

	
	
	

	
	
	



It is generally believed that half the world (around three billion people) live on less than $2 a day. In this back drop motto of the World Bank, as displayed in the glass lobby of the World Bank, Washington DC, World Bank Building, Washington DC, USA is: “Our dream is a world free of poverty”. It is fascinatingly interesting to note that the Universal Declaration of Human Rights 1948 pronounced:  
	“Every one has the right to work, to just and favourable condition of work and to protection for himself and his family [ and ] an existence worthy of human dignity – every one has the right to a standard of living adequate for the health and well-being of himself and his family, including food, clothing, housing and medical care”.



	
	1973 CONSTITUTION
	

	
	
	

	
	
	


The unanimously passed 1973 Constitution of Pakistan contains several articles which Parliament should focus on ameliorating the conditions of down-trodden and poverty stricken persons in the country. A comprehensive treatises in this respect requires an independent treatment. However, all the honourable Parliamentarians of Pakistan who have taken their oath to defend and implement the above Constitution are humbly requested to carefully study develop an action plan to implement the spirit of atleast following four Articles:


      Article				Emphasis
----------------	-----------------------------------------------------------------------------------------------
        03	This focuses on elimination of exploitation in the society. Consequently, it is 
		Incumbent to ensure that the gap between haves and have nots is reduced to 
		the most minimum.
        18	This ensures freedom of trade, business or profession. The implication is that
		the Government must evaluate herself by disinvestment / destabilizing all the
		hitherto nationalized enterprises in Pakistan and offer opportunities to the
		people in Pakistan to freely invest without any impediment to invest.
         37	This requires Government to promote social justice and eliminate social evils.
		Consequently, a socio-economic policy of accelerating growth backed up by
		strong social justice is the crying need of today with crack down on all the anti-
		social elements – thereby eliminating social evils in Pakistan.
         38	There is a guarantee included in this Article for promotion of social and 
		economic well-being of the people. This requires poverty elimination, meeting
		basic needs of the society, offering employment to all employables and thereby
		ensure a social framework in which well-being of the people is the main agenda
_________________________________________________________________________________
All stakeholders are urged to address the above issue in general and the Parliamentarians in particular to have a special session of the Parliament to address the above four issues which will help develop logistical framework for ensuring growth in Pakistan in all walks of life and also alleviate, if not, eliminate poverty from our beloved country.
	
	POVERTY MEASUREMENT
	

	
	
	

	
	
	


The economists have developed GINI Co – Efficient (popularily known as GINI Index). This measures the level of inequality of income in the society. It uses a scale from 0 – 1.0. The higher the scale, the greater is the inequality of income and therefore, the greater is the level of poverty. The smaller the scale the lesser is the inequality of income and consequently the lower is the level of poverty. Global figures are available in the documents released by the World Bank through their Annual World Development Reports and Annual World Development Indicators. Based on this, the lowest level of poverty was observed in Singapore ( 0.19% ) and the highest level of poverty was existing in Sierra Leon (0.62%).
The available GINI Co-efficient in the year 2004 for Pakistan was 0.417. The Government of Pakistan has a hope that this may be reduced by 15% by the year 2015 as part of Millennium Development Goal (MDG). This can perhaps be achieved if GDP growth of Pakistan will rise to 13.2% which looks like a difficult task, though achievable if a breakthrough economic strategy as suggested above is implemented in toto.
During the middle of 2000’s, a serious effort was undertaken in Pakistan to develop a break up of poverty stricken people so that they are properly targeted for poverty alleviation. The break up during 2004-05 was extremely poor ( 1%), ultra poor (7%), vulnerable (21%), Quasi poor (35%) and non-poor (21%). However, the fruits of declining poverty alleviation, despite announcements of various measures, have yet not been achieved and shared amongst the poverty stricken people of Pakistan.
	
	GROWTH  DRIVERS
	

	
	
	

	
	
	


Steady growth on all economic fronts with benefits to the society across the board ought to be the main aim of every economic policy. Therefore, it is essential that a steadily rising growth rate should be targeted for achievement. This is possible only if a comprehensive economic strategy on three fronts is undertaken immediately namely, agriculture, manufacturing and services sector.
Agriculture has a weight of 22% in GDP of Pakistan. Strategies are required to be developed with a breakthrough approach in boosting livestock development (52% weight in agriculture), Crops – both major and minor (44% weight in agriculture), fishing (2% weight in agriculture) and fisheries (2% weight in agriculture).
The Planning Commission is urged to consult all the stakeholders and develop a strategy with a flourishing growth in the fore-going segments of agriculture sector to ensure that Pakistan becomes a food centre for her food needs in the short run and for SAARC countries as a food store-house in the long run. This will generate employment across the board in the rural heart of Pakistan, improve living standards of the people, will keep persons on the job and will usher in a new era of prosperity in our country. This would be a big day for our country. Each one of us eagerly awaits for this event.
Manufacturing constitutes 26% weight in the GDP of Pakistan. It has four major constituents namely, Industry (Hi-Tech, Large Scale Manufacturing (LSM), SME and Cottage Industry), Minerals, Electricity and Construction. 
Full capacity utilization of the existing industrial units at the micro level ought to be our goal. For this, cooperation of the entrepreneurs, private sector and other stakeholders is the crying need of the day. A golden chapter of Pakistan, hoping to result into an affluent society awaits out country with a breakthrough in mineral sector in all the four Provinces of Pakistan, which are, by Allah’s grace and blessings, screaming to be exploited to our advantage.
The development of small dams in the short run and hydel dams construction in the long run with nuclear use for electricity with the help of China ought to be our priority goal. Construction activity which started has backward and forward linkages to synergize all factors of production in our country is the right direction to be pursued.
Services sector has 52% weight in the GDP of Pakistan. It consists of four components namely, physical (roads, communication, transport, bridges etc.), social (education, health and family planning), Financial (banking, insurance, leasing, mutual funds and modarabas) and intellectuals (HRD, innovation and new inventions areas).
The democratic Government of Pakistan is urged to develop an employment budget and channelize the initiative of the people of Pakistan in targeting their efforts for construction of farm to main roads, improving communication, strengthening transportation, investment in education and health, qualitative improvements in financial sector, using the youth of Pakistan to increase the spread of insurance and laying sound foundation for knowledge management through development of intellectual growth institutions. This is, in brief, an agenda to be addressed for a breakthrough strategy on the economic front of Pakistan.
Pakistan GDP growth has followed the annual growth trends as under:
                Period__                                               %_
· 1960’s					6.8
· 1970’s					4.8
· 1980’s					6.5
· 1990’s					4.6
· 2000’s					4.8
By Allah’s grace, during 1960’s we had one time achieved an annual GDP growth of 8.3% and we were ranked No. 2 after Japan in Asia. Even, in the year 2004-05 we achieved a growth rate of 9%. However, we have targeted 4.5% annual growth for 2010-11. To our misfortune, the unprecedented floods will have consequential adverse effects to reduce it to around 2%. However, this is a temporary set back and the problems of future can be predicted and we can plan a target of high growth rate with its consequential benefits beyond 2011. If the foregoing agenda for a breakthrough in economic strategy is addressed in a proper manner, we can achieve high growth rate.
According to a famous Economist namely, Arthur Okun of Yale University of USA, economic growth and unemployment have strong relationship. If GNP increases by 2%, unemployment will decreases by 1.1%.

	
	STRATEGIC DIRECTIONS
	

	
	
	

	
	
	



So far, the Government of Pakistan has tried several measures to alleviate poverty. However, the positive results have yet to see the light of the day. A three prolonged strategy is needed to tackle the problem on urgent footing with war-footing strategy to ensure social stability in Pakistan and to inspire the people of Pakistan with democratic set up to respond to the above challenge in a befitting manner. This ought to consist of measures to be taken in the short run, inter-immediate run in the long run. This piece however, focuses on immediate short run strategy which is suggested as under:
1)	This will ensure high growth rates and consequently, in the first instance the growth of 	poverty will be halted and in the second phase its declining curve will start.
2)	Special focus on single item agenda is needed in Pakistan for a quantum jump in the domestic resources mobilization effort. All persons in Pakistan irrespective of the source of income, whose annual income is above Rs. 3 lac thresholds as prescribed by the Parliament for income tax purpose be brought into the income-tax net under the Income Tax Ordinance, 2001 immediately. All concessions, rebates, discounts, reliefs etc. be withdrawn forthwith and Lafer’s curve as introduced by the world famous economist namely, Arthur Lafer of the University of Southern California of USA be followed.
3)	Efforts should be initiated to improve on the GINI co-efficient as discussed above.
The democratic Government of Pakistan is urged to demonstrate their political will in respect of the above so that growth is ensured and poverty is reduced to the most minimum level. Accordingly, social stability will have consequential effects on the people of Pakistan, across the board. They will greatly benefit and in turn democracy in Pakistan will begin to achieve strong roots. The earlier, this is done the better.
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